Brussels, 11™" October 2004

DISSATISFACTION WITH CURRENT ECONOMIC SITUATION IN
VISEGRAD FOUR COUNTRIES

Central European Opinion Research Group Foundation - CEORG - conducts every half a year a
public opinion poll on the evaluation of economic situation in Central Europe. In the period of July-
September 2004 representative samples of Czechs, Hungarians, Poles and Slovaks were asked the
following questions:

How do you evaluate the present economic situation in your country?

Do you think that, during the next year, the economic situation will get (much better,
moderately better, stay the same, moderately worse, much worse)?

How do you evaluate the present materia living conditions of your househol d?

Do you think that in the next year the material living conditions of your household will get
(much better, moderately better, stay the same, moderately worse, much worse)

M ethodology of Resear ch

Country Institute Fieldwork Sample
Czech Republic CVVM 13.09.2004-20.09.2004 1053
Hungary TARKI 22.06.2004-01.07.2004 1021
Poland CBOS 09.07.2004-12.07.2004 920
Slovakia FOCUS 15.06.2004-22.06.2004 1063
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How do you evaluate the present economic situation in your country? |

Answersin % Czech Rep. | Hungary Poland Slovakia
Very good 0,1 0,0 0,1 0,1
Good 9,3 4,1 72 2,4
Neither good nor bad 37,4 51,3 30,8 26,4
Bad 39,5 31,6 42,2 42,9
Very bad 12,1 7,6 13,6 27,4
Do not know 1,6 53 6,1 0,8

In general, the citizens of the Visegrad Four Countries perceive their countries’ current economic
situation as bad or very bad, only small numbers of respondents consider it as good or very good
(2,5% in Slovakia, 4,1% in Hungary, 7,3% in Poland and 9,4% in the Czech Republic). In Hungary,
the mgjority of respondents (51,3%) sees the situation as neither good nor bad, while in the
remaining countries, majorities of respondents consider the situation to be bad or very bad (51,6%
in the Czech Republic, 55,8% in Poland and 70,3% in Slovakia). The most dissatisfied are Slovaks,
with 27,4% describing the situation as very bad. “ Many opinion researches show that the Sovak
society is quite dissatisfied with the economic and social situation, and that this dissatisfaction has
a longer term character. At the present, Sovakia experiences several key reforms (pension, tax,
social, healthcare, education) in parallel. These reforms have also their social dimension and they
put different level of social pressure on different groups of citizens. Most of the ‘ordinary’ citizens
do not appreciate the long-term advantages of the reforms and they see mainly their immediate
social costs and effects. Sovakia remains troubled by relatively high unemployment, which hits
particularly hard in some regions. Further development of peoples mood will be determined
mainly by the way the current reforms will influence their living conditions and by the reflection of
increased foreign investment flow on the situation on labour markets,” says Martin Slosiarik, Head
of Research Department at Slovak Focus.
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Since January 2002 there was a significant shift in the Czech Republic and Hungary towards more
scepticism (rise from 35,4% to 51,6% of respondents in the Czech Republic answering the situation
is bad or very bad and from 28,2% to 39,2% in Hungary). The mood in Slovakia remained the
same, however the Poles were much less pessimistic than 2 years ago (55,8% answering the
Situation is bad or very bad in comparison to 75,3% in 2002).



Do you think that, during the next year, the economic situation will get... |

Answersin % Czech Rep. | Hungary Poland Slovakia
Much better 0,5 0,1 0,5 0,1
M oder ately better 19,5 22,1 224 16,1
Stay the same 34,9 49,9 50,0 36,3
M oder ately wor se 29,1 15,3 13,8 21,7
Much wor se 8,8 3,0 1,9 15,7
Do not know 7,2 9,6 11,5 10,1

It can be said that the citizens of the Visegrad Four Countries do not expect dramatic changes in
their countries' economic situation in the course of the next year. Half of the Hungarians and Poles
as well as 36% of Slovaks and 35% of Czechs think that the economic situation will stay the same.
The most sceptical about the future developments are Czechs and Slovaks who expect that the
economic situation will get moderately or much worse in the coming year (38% and 37%
respectively). “ Current scepticism of some Czechs in their expectations of economic development
stem from the fear of present situation of public finances and possible impacts of proposed reforms
on this field. The same feeling stays also behind relatively high ratio of people who expect
worsening of their material living conditions within the next year (see below). Negative
expectations are expressed much more often by those, who are dissatisfied with present situation
and who are usually socially weak, for example unemployed people, day labourers, pensioners,
incomplete families etc.” , explains the Czech situation Jan Cervenka, analyst of CVVM. In Poland
and Hungary, those that believe in improvement outnumbered the sceptical ones.
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Like in the previous question, also in expectations for the future economic development the Czechs
and Hungarians became more sceptical than two and half years ago with the increase by 15%
(Czechs) and 10% (Hungarians) of respondents expecting the economic situation will get worse or
much worse. “ The state of the Hungarian economy in general, represented by the stagnation of
GDP growth, as well as by other negative macroeconomic indices, can be named as the major
cause of the negative shift. At the same time, the deterioration of the economic situation was blown
up by the political debates,” explains Andras Gabos, researcher of Hungarian TARKI. On the other
side, in Slovakia (by 8%) and in Poland (by 9%) the number of respondents answering the situation
will get better or much better increased.



How do you evaluate the present material living conditions of your household? |

Answersin % Czech Rep. | Hungary Poland Slovakia
Good 1,8 0,2 8,5 19
Rather good 27,4 10,3 17,6 13,9
Neither good nor bad 46,5 59,7 44,6 48,9
Rather bad 19,4 21,6 11,0 25,4
Bad 4,3 7,9 18,3 9,5
Do not know 0,7 0,2 0,0 0,4

As far as the evaluation of the living conditions is concerned, the biggest groups of respondentsin
all four countries regard their living condition as neither good nor bad and in general the
households' economic situation is perceived more optimistic that the one of their country. The most
satisfied with the households economic situation are Czechs and Poles (29% and 26%
respectively). The most polarised society can be found in Poland where 8,5% of respondents regard
their situation as good (while in other countries it is between 0,2% and 2%) and on the other side of
the scale, 18,3% consider their situation as bad (in comparison to 4,3-9,5% in other countries).
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On along term, the evaluation of the households' economic situation remains stable.



Do you think that in the next year the material living conditions
of your household will get ...

Answersin % Czech Rep. | Hungary Poland Slovakia
Better 0,7 04 17 0,5
M oder ately better 15,4 17,9 13,5 16,5
Stay the same 44,8 55,9 63,0 46,5
M oder ately wor se 24,0 16,6 134 18,1
Worse 4,8 3,2 6,8 8,5
Do not know 10,4 6,1 1,6 9,9

In one year’s time not many changes in the material living conditions are anticipated in Central
Europe. 63% of Poles, 56% of Hungarians, 47% of Slovaks and 45% of Czechs expect the situation
to stay the same. In Hungary and Poland the percentage of those who expects improvement and
worsening of their economic situation is relatively similar, with somewhat bigger share of those on
the negative side. Czechs and Slovaks lean more towards negative expectations.

Czech Rep. Hungary Poland Slovakia

W better @ moderately better W stay the same @ moderately worse [0 worse

Since January 2002 there was a positive shift in respondents expectations for coming year in
Poland (with 8% drop in the negative expectations) and in Hungary with 8% more respondents
answering the situation will be better or much better. The Czech and Slovak responses remain
virtually unchanged.
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